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EREEIEE
(3 = farwm)
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FAT. 2174(H).— Fara e, et qar yae srfafaas, 1999 (1999 1 42) #it &=T 46 it
ST (2) F @ (FF) T @ (F9) T T&0 ARl w1 T4 w2 gu, fEaeft gt y&g (=R foreq)
A, 2019 # s "errer w2 * forw Referfaa e sardt 8, sratq—

1. Gfer A 3K IRW— (1) =7 [T #7 |@ferg 9@ Feef qar yaer (J-R foraa) (Ferye) [,
2026 2|

(2) T TSI & 3ok THTAH hl AT T T g

2. "emreA— faesft qa1 way (- foraq) Ha+, 2019 F, —

(F) w2 = () § Rt are & weivem 2 ¥ sraegwar i e

(@) M=\ 6 ®, @< (F) % ©I= 9 Fofofad @< w@r - ST, sfiq; —

‘() AT | F 7y fafafde OfF & sfiw [Maem qum aat & orefia, Fre ot T Fuer & st oraat a1
AT, 7 AT (ST T TR

3078 GI/2026 (1)
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Tg—
(i) FTS Ter, ST ST & AT HI/T AT FLAT 8, F FIS TR T AN, F2GT Sgi 9ea § f&afqem &t
HTARTIE TATHT U el <97 T AR g, a1 ST A= #7 wraame @i ve T s § A g,
g ATLAT | F 927 (3) F @ (F) & 3uEe (i) § Ay, Fae gt ant F srefiw, 27 fAfvam wam;

(i) TTFRET T 312 ARTR AT qITHEA T # AT IS TH12, Faa R 6 ATEAH &, TET, ST, THT
ST qAqT UH 3= &A1 AT fharwardt, s el fAfFeam & oo afasfaa €, & i & sie framsemar &
e Fam;

(iii) e T TS | wewer AT stvege, TRt e a1 wfasy % uwdtens % wanfe F siawor gar
SR TR EaET IURE @2 (i) 3 (i) o Meae & Fiae o ST g, a7 e E@rHe § UE TErqadr
gfaad ¥ ot GF FT 09 ATHIET AUTerd R

(iv) s aguefia = 71 [t S awa geer g, 37 Gl f@ere Tor v =are 98 a1 ST ofw T &
Y Zor 1 wea ® UE = 71 [ F AR w1 wrEerye s g s

i 7g 3 TF area 7 fAfFem, Gl o= AfRamerat g a—
(i) s I & ATy FHT AT FA arer T I97 F AN AT THRE G AT AT AT
T g} 3
(i) T =8 @< % ITal & AT [ LR SATHIET i AGLTHdT 7 &,
e At st fee 3% g e Rt sraeasrarstt & s g
THFTT 1.— =7 G F TASL % forr—
(i) “aTea & THarer &7 ATHERET TTHY F AT 39 Faers FET F AT S g, S UE Qo |
TARTa =T dStiaha &, ST ST & |1 AT 97A7 Tg 1 Fear, v

(ii) “FTIETIE TATHT” 92 T a5l o7 T ST &=-91rer fHameor siferf=wr, 2002 (2003 T 15) T gmer 2 Fit
ITYTT (1) F @ (TF) | g TAT I ATATHAR o Tl T4 0 eq-91ere fHarer (Ffaerat w1 w@ams)
97w, 2005 F = 9 F IU-F=w (3) F arefi= FAfATEE AmEst & aqaw Rgiia g |
WZ—W%WWWWW%Wﬂﬁmwmﬁmﬁ?{ﬂﬁﬁiﬁﬁwm,
et 7T —

() TR 9T T AW ST WL % 91 AT T Far g ;A7

(@) U I § AT AT I AT ST AT o AT /T |7 ST g,

TeTeT AT AT ®Y H, ST &9 7 AT oY o777 AT 97 TH1s o 917 99401 € F, T &9 F A7
TRHT o= AR T Ta1S & AT Ae® €9 H, T8 UH 9T FF F g gl T A+T9T,—

(F) AT % AT HHT FTAT FIA AT <97 6 ATAh ohet T o7 297 | FRTioa a1 Trediha fafaamanat
THS IT, g e Aarer (srfderat # 1 waeare) =, 2005 F Faw 9 F su-fAaw (3) § fAfafds
T H TS | SATE SATEHTT AT gHATLN 10T i § T4 gf; a7

(@) ST U AR AT A a1 91 A 3 AeTeRat ot a7 REEr T T w3 § 989 99Ty
gt

(1) ST UF AR AT THTS T &A1 R (ST TTHRAT 2ehrs 9% foheft off srerre & sifae st fRe=ror
T TANT FLA | TeFH FA7d 2l

FFHFO 3— ATLAT FARTT T O &1 H “ARETRT Jd 37 ATehe” F7 s a7 3awor, 9 *
g fAaret et =t &, fEeft e /@ ST & a8 aqg=T | § A ot & e gem

[T |. 1/4/2026-20H]
AT ey, S af=a
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fooqur : et qar werer (-7 foraa) 9w, 2019 91a & 579, TEThw, 95 |, €92 3, 37-8¢ (i)
H T, "@ear, 3732 (1), arE 17 7aeay, 2019 F orefiq yariord fFu 7 o s qorsng et
A= Hearat % sefie Hentaa g o o

(i) 1.3, 4355 (1), 9@ 5 faweav 2019;

ii) FT.3T. 1278 (31), aTrE 22 a1t 2020;

iii) 7.3, 1374 (31), AT 27 319t 2020;

iv) 1.7, 2442 (31), ATEE 27 TS 2020;

V) FT.3. 4441 (1), a9 8 fReaw 2020;

vi) FT.3T. 3206 (37), AT 9 3ATET 2021;

vii) FT.3T. 3411 (1), T 19 3RTET 2021;

viii) FT.3T. 4091 (31), AL 5 e 2021;

iX) FT.37. 4242 (1), AT 12 FTFAT 2021;

X) .3, 1802 (), aTr@ 12 &<t 2022;

Xi) FT.3M. 332 (31), AR 24 STAa<t 2024;

Xii) FT.3. 1361 (1), T 14 715 2024;

Xiii) FT.3T. 1722 (), Y 16 374 2024;

Xiv) .3, 3492 (), TG 16 Teq 2024; 3T

XV) 1.3, 2549 (37), ar@E 11 S 2025.
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MINISTRY OF FINANCE
(Department of Economic Affairs)
NOTIFICATION
New Delhi, the 1st May, 2026

S.0. 2174(E). — In exercise of the powers conferred by clauses (aa) and (ab) of sub-section (2) of
section 46 of the Foreign Exchange Management Act, 1999 (42 of 1999), the Central Government hereby
makes the following rules further to amend the Foreign Exchange Management (Non-debt Instruments)
Rules, 2019, namely: —

1. (1) These rules may be called the Foreign Exchange Management (Non-debt Instruments) (Amendment)
Rules, 2026.

(2) They shall come into force on the date of their publication in the Official Gazette.
2. In the Foreign Exchange Management (Non-debt Instruments) Rules, 2019, —

(a) in rule 2, in clause (6), for the words “government approval”, the words “Government approval” shall be
substituted;

(b) in rule 6, for clause (a), the following clause shall be substituted, namely: -

‘(a) may subscribe, purchase or sell equity instruments of an Indian company in the manner and subject to
the terms and conditions as specified in Schedule I:

Provided that —

(1) an entity or a citizen of a country, which shares land border with India, or where the beneficial
owner of an investment into India is a citizen of any such country, or where the beneficial ownership of an
investment is vested in any such country, shall invest only under the Government route specified in sub-
clause (ii) of clause (a) of paragraph (3) of Schedule I;
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(1) a citizen of Pakistan or an entity incorporated in Pakistan shall invest only under the
Government route, in sectors or activities other than defence, space, atomic energy and such other sectors or
activities prohibited for foreign investment;

(ii1) in the event of the transfer of ownership of any existing or future FDI in an entity in India,
directly or indirectly, resulting in the beneficial ownership falling within the restriction of the above clauses
(1) and (ii), such subsequent change in beneficial ownership shall also require prior Government approval.

(iv) a Multilateral Bank or Fund, of which India is a member, shall not be treated as an entity of
a particular country nor shall any country be treated as the beneficial owner of the investments of such Bank
or Fund in India:

Provided further that the investments into India from an investor entity, —

(1) having any direct or indirect ownership by a citizen or an entity of a country sharing land border with
India; and

(i1) not requiring prior Government approval under the provisions of this clause, shall be subject to reporting
requirements specified by the Reserve Bank.

Explanation 1. — For the purposes of this clause, —

)] the expression “beneficial owner of an investment into India” shall mean the beneficial owner of the
investor entity incorporated or registered in a country other than a country which shares land border with
India; and

(i1) the expression “beneficial owner” shall have the same meaning as assigned to it in clause (fa) of sub-
section (1) of section 2 of the Prevention of Money-laundering Act, 2002 (15 of 2003), and shall be
determined as per the criteria specified under sub-rule (3) of rule 9 of the Prevention of Money-laundering
(Maintenance of Records) Rules, 2005, made under the said Act.

Explanation 2. —The beneficial ownership of the investment shall be construed to be vested in a country
sharing land border with India, where —

(a) a citizen of a country sharing land border with India; or
(b) an entity incorporated or registered in such country sharing land border with India,

has the ability to directly or indirectly, individually or cumulatively with any another citizen or entity,
independently or collectively with any another citizen or entity, whether acting together or otherwise, hold
rights or entitlements —

(A) in excess of the applicable thresholds specified in sub-rule (3) of rule 9 of Prevention of Money-
laundering (Maintenance of Records) Rules, 2005 over an investor entity which is incorporated or
registered in a country other than a country sharing land border with India; or

(B) which enables such citizen or entity or both to exercise control over the investor entity referred
above; or

(C) which enables such citizen or entity or both to exercise ultimate effective control over the
Investee entity in any manner.

Explanation 3. — Issue or transfer of “participating interest or right” in oil fields by Indian companies to a
person resident outside India would be treated as foreign investment and shall comply with the conditions
specified in Schedule I.”.

[F. No. 1/4/2026-EM]
ALOK TIWARI, Jt. Secy.

Note: The Foreign Exchange Management (Non-debt Instruments) Rules, 2019 were published in the Gazette
of India, Extraordinary, Part II, Section 3. Sub-section (ii) vide number S.0.3732 (E), dated the 17th October,
2019 and subsequently amended vide the following notification numbers:

(1) S.0. 4355 (E), dated the 5th December 2019;
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(i1) S.0. 1278 (E), dated the 22nd April, 2020;
(i) S.O. 1374 (E), dated the 27th April, 2020;
(iv) S.0. 2442 (E), dated the 27th July, 2020;

(v) S.O. 4441 (E), dated the 8th December, 2020;
(vi) S.0. 3206 (E), dated the 9th August, 2021;
(vii) S.0O. 3411 (E), dated the 19th August, 2021;
(viii) S.0. 4091 (E), dated the 5th October 2021;
(ix) S.0. 4242 (E), dated the 12th October 2021;
(x) S.0. 1802 (E), dated 12th April 2022;

(xi) S.0. 332 (E), dated 24th January 2024;

(xii) S.0. 1361 (E), dated 14th March 2024;
(xiii) S.0. 1722 (E), dated 16th April 2024;

(xiv) S.0. 3492 (E), dated 16th August 2024; and
(xv) S.0. 2549 (E), dated 11th June 2025
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